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Performance analysis (periods to 31 July 2010)

Net performance

Periods Fund % Benchmark % Value added %
Tmonth 3.67 5.21 -1.54
3 months -8.13 -7.00 -113
6 months -1.28 -1.09 -0.19
lyear 18.59 7.30 1.29
Cynthia Jenkins 2yearsp.a. -4.24 -5.98 174
Head of Australian Smaller Companies 3yearsp.a. -9.37 -12.43 3.06
Fund ratings Syearsp.a. 4.84 3.02 1.82
10 years p.a. n.41 6.35 5.06
— Calendar year to date -6.24 -8.44 2.20
%NDARD Fi ial to dat 3.67 5.21 -1.54
SPOOR'S Sl'némc':Ia ye:W o 12.77 6. é4 6'53
ince inception p.a. 5 : b
The Fund returns are shown after ongoing fees and assumes reinvestment of income. Past returns are not a reliable indicator of future returns.

Future returns may be affected by a range of factors including economic and market influences.

Net distribution growth splits

LONSEC Periods Distribution % Growth % Total %

3 months 11 -9.24 -8.13
6 months 120 248 -1.28
1year 242 16.17 18.59
2 yearsp.a. 3.66 -7.90 -4.24
3yearsp.a. 577 -15.14 937
Syearsp.a. 10.27 -5.43 484
10 years p.a. 1.87 -0.46 .41
Net risk profile
AT Periods Tracking error % Information Ratio
STANDARD 1year 7.73 146
&POOR'S 2years p.a. 10.47 0.17
3yearsp.a. 9.16 0.33
Syearsp.a. 7.59 0.24
10 years p.a. 6.48 0.78
Since inception p.a. 6.83 0.96
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Fund facts at a glance

Asset class Australian smaller
companies

Management  Fundamental, active,

style core

Objective Toprovide long-term

capital growthand
distributions by
investingin smaller
companies listedonthe
Australian sharemarket,
predominantly outside
the S&P/ASX100 Index*

Benchmark Frominceptionto
31/12/88 = ASXall
Ordinaries ex 50
Leaders, 01/01/89
-21/12/90=ASX All
Ordinaries ex100
Leaders, 01/01/91-
31/03/00=ASX Small
Ordinaries Index, from
01/04/00=S&P/
ASX Small Ordinaries
Accumulation Index

Risk profile medium

Tow high

Timehorizon  7years

Distribution Half-yearly
frequency

Inceptiondate  31/3/88
Minimum $20,000
investment

MER/ICU 1.25%

APIR code CNAOSI2AU

*Invesco does not guarantee that the
Fund will achieve its objective.

Sector attribution

Sector 3 Months % 1year % 3years %
Consumer Discretionary -0.01 3.39 5.00
Consumer Staples 0.12 1.66 3.57
Energy 0.19 178 -5.81
Financials Ex Lpt -0.66 -0.40 2.21
Health Care 172 2.88 2.59
Industrials -1.57 -0.24 -3.64
Information Technology 0.05 1.60 1.09
Listed Property Trusts 0.08 -0.51 4.67
Materials Ex Metals and Mining 1.39 0.39 3.63
Metals and Mining -1.74 -0.61 -6.73
Telecommunication Services -0.47 1.30 -0.60
Utilities 0.16 114 0.70
[Cash] -0.05 -0.39 2.7
Residual -0.04 0.77 0.78
Total -0.83 12.76 10.17

Attribution is calculated on cumulative gross performance data.

Fund analysis (as at 31 July 2010)

Market capitalisation allocation
Ranges Fund % Benchmark % Active weight %
1-20 0.00 0.00 0.00
21-50 0.00 0.00 0.00
51100 0.40 0.00 0.40
101-200 56.23 75.09 -18.86
201-300 19.60 24.91 -5.31
301-500 19.79 0.00 19.79
500+ 3.60 0.00 3.60
Cash 0.38 0.00 0.38

Sector allocation
Sector Fund % Benchmark % Active weight %
Consumer Discretionary 20.58 1.79 8.79
Consumer Staples 0.00 291 22
Energy 2.37 10.96 -8.59
Financials Ex Lpt 9.33 6.14 3.19
Health Care 10.86 7.60 3.26
Industrials 25.06 15.80 9.26
Information Technology 5.23 333 1.90
Listed Property Trusts 0.00 5.46 -5.46
Materials Ex Metals and Mining 7.70 3.61 410
Metals and Mining 15.66 26.21 -10.55
Telecommunication Services 2.84 176 1.07
Utilities 0.00 443 -4.43
[Cash] 0.38 0.00 0.38

Five largest overweight positions
Security Fund % Benchmark % Active weight %
Healthscope Ltd. 6.03 2.01 4.02
Adelaide Brighton Ltd. 5.00 1.64 3.37
Ramsay Health Care Ltd. 4.69 1.77 291
ARB Corp. Ltd. 2.64 0.00 2.64
Mermaid Marine Australia Ltd. 314 0.50 2.64
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Five largest underweight positions

Security Fund % Benchmark % Active weight %
ResMed Inc. (CDI-IOCDI/1SHS) 0.00 2.03 -2.03
Ten Network Holdings Ltd. 0.00 1.64 -1.64
Riversdale Mining Ltd. 0.00 158 -1.58
PanAust Ltd 0.00 143 -143
Lynas Corp. Ltd. 0.00 1.31 -1.31
10 largest holdings
Security Fund % Benchmark % Active weight %
Healthscope Ltd. 6.03 2.01 4.02
Adelaide Brighton Ltd. 5.00 1.64 3.37
Ramsay Health Care Ltd. 4.69 177 291
Mermaid Marine Australia Ltd. 314 0.50 2.64
Bradken Ltd. 3.12 110 2.02
SMS Management and Technology 3.01 0.42 2.59
TPG Telecom Ltd. 2.84 0.54 2.30
Australian Infrastructure Fund 2.76 118 158
ARB Corp. Ltd. 2.64 0.00 2.64
Ausdrill Ltd. 2.59 0.35 2.24

Note: Security selection will change. You should not rely on this statement in making an investment decision about any security, but should make
your own independent enquiries.
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Monthly commentary

Market review

The small cap sector, represented by the S&P/ASX Small Ordinaries Accumulation Index, rose 5.21% in July,
outperforming the broad equity market which gained around 4.5% for the month. Trading conditions were
softer and corporate news was subdued in the lead up to the August earnings reporting season. However, small
cap investors turned more risk tolerant in July as most European banks passed their capital stress tests, which
helped ease pressure in funding markets, and as commodity markets firmed. Domestically, investors were
further encouraged as the federal government shifted its stance on the proposed resources rent tax and as
economic news remained upbeat. Over the month the small Resources sector (5.8%) outperformed the small
Industrials sector (4.9%).

Contributors to performance
The portfolio underperformed its benchmark in July.

Added value:

One of our larger overweight and longstanding positions, Adelaide Brighton, rallied 18% on a near 50% upgrade
inits June half-year guidance on higher cement/lime prices, lower debt levels and a stronger Australian

dollar. With its operation performing so well and debt levels low, a stronger dividend payout ratio could be
justified.

Takeover activity involving positions in the portfolio also helped relative performance. The Healthscope board
recommended the private equity bid and the shares rallied 15%, while Mitchell Communications was bid for by
AEGIS. We anticipate that both of these bids will be successful.

Detracted value:

Programmed Maintenance (-22%) announced a profit warning, citing companies reducing their maintenance
and discretionary spending. Our nil holding in Lynas Corp., arare earth deposits explorer, also detracted over
the month.

Activity
There was no notable stock activity in the portfolio during the month.

Market outlook and portfolio strategy

We continue to believe the market is currently unwilling to fully price in analysts' earnings growth estimates for
20M1. We therefore believe the market offers good value which we expect to be realised as confidence returns on
growing evidence of economic recovery.

June 2010 was characterised by continued concerns over European debt levels (even including a brief panic
regarding an Hungarian debt crisis), slowing growth in China and deteriorating US lead indicators. However

it appears that this negative environment is being increasingly incorporated in the market. This creates
opportunity and June witnessed the several acquisitions proceed after a period of due diligence (GUD acquired
Dexion and Valspar of the US made a formal bid for Wattyl).

We continue to believe Australian small caps offer sound growth potential through focussed exposure to the
domestic economy. This is based on the fact that (1) Australia is experiencing much stronger population growth
and therefore stronger labour force growth (2) Australian households debt ratios are better than global peers
(3) Australian corporate balance sheets now largely repaired through equity raisings (4) Public sector debt is
very low compared to most other OECD countries.
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Your Invesco representatives:

" sam Sorace

National Retail Sales Manager
(Vic)

Phone: 0413 050 909

Matthew Hattersley
Manager Retail Sales
(NSW, ACT, QId)
Phone: 0414 847 511

Tanya Diaz

Manager Retail Sales
(Tas, WA)

Phone: 0413 689 000

Sonya Webb
Manager Retail Sales
(SA)

Phone: 0402163 299

This document has been prepared by Invesco Australia Ltd (Invesco) ABN 48 001693 232, Australian Financial Services Licence number 239916,
RSE Licence number LO002530, who can be contacted on freecall 1800 813 500, by email to info@au.invesco.com, or by writing to GPO Box 231,
Melbourne, Victoria, 3001. You can also visit our website at www.invesco.com.au

This document contains general information only and does not take into account your individual objectives, taxation position, financial situation
or needs. You should assess whether the information is appropriate for you and consider obtaining independent taxation, legal, financial or
other professional advice before making an investment decision. A Product Disclosure Statement (PDS) for any Invesco fund referred to in this
document is available from Invesco. You should read the PDS and consider whether a fund is appropriate for you before making a decision to
invest.

Invesco is authorised under its licence to provide financial product advice, deal in financial products and operate registered managed investment
schemes. If you invest in an Invesco Fund, Invesco may receive fees in relation to that investment. Details are in the PDS. Invesco’s employees and
directors do not receive commissions but are remunerated on a salary basis. Neither Invesco nor any related corporation has any relationship
with other product issuers that could influence us in providing the information contained in this document.

Investments in the Invesco funds are subject to investment risks including possible delays in repayment and loss of income and principal invested.
Neither Invesco nor any other member of the Invesco Ltd Group guarantee the return of capital, distribution of income, or the performance of
any of the Funds. Any investments in the Funds do not represent deposits in, or other liabilities of, any other member of the Invesco Ltd Group.

Invesco has taken all due care in the preparation of this document. To the maximum extent permitted by law, Invesco, its related bodies
corporate, directors or employees are not liable and take no responsibility for the accuracy or completeness of this document and disclaim all
liability for any loss or damage of any kind (whether foreseeable or not) that may arise from any person acting on any statements contained in
this document.

This document has been prepared only for those persons to whom Invesco has provided it. It should not be relied upon by anyone else.

© Copyright of this document is owned by Invesco. You may only reproduce, circulate and use this document (or any part of it) with the consent
of Invesco.

The Lonsec Limited (“Lonsec”) ABN 56 061751102 rating (February 2005) presented in this document is limited to “General Advice” and based
solely on consideration of the investment merits of the financial product(s). It is not a recommendation to purchase, sell or hold the relevant
product(s), and you should seek independent financial advice before investing in this product(s). The rating is subject to change without notice
and Lonsec assumes no obligation to update this document following publication. Lonsec receives a fee from the fund manager for rating the
product(s) using comprehensive and objective criteria.

To the extent that any ratings, opinions or other information of Standard & Poor’s Information Services (Australia) Pty Ltd (ABN: 17 096 167
556, Australian Financial Services Licence Number: 258896) (“Standard & Poor's) constitutes general advice, this advice has been prepared

by Standard & Poor’s without taking into account any particular person’s financial or investment objectives, financial situation or needs.

Before acting on any advice, any person using the advice should consider its appropriateness having regard to their own or their clients’
objectives, financial situation and needs. You should obtain a Product Disclosure Statement relating to the product and consider the statement
before making any decision or recommendation about whether to acquire the product. Past performance is not a reliable indicator of future
performance. Ratings can change or cease at any time and should not be relied upon without referring to the meaning of the rating. For more
information regarding ratings please call S&P Customer Service on 1300 792 553 and also refer to Standard & Poor’s Financial Services Guide at
www.assirt.com.au. Each analytic product or service of Standard & Poor’s is based on information received by the analytic group responsible for
such product or service. “S&P" and “Standard & Poor’s” are trademarks of The McGraw-Hill Companies, Inc.

2007 Standard & Poor’s Information Services (Australia) Pty Limited

van Eyk Limited (ABN 99 010 664 632 AFSL 237917) (van Eyk) rates investment management capabilities rather than individual products.
This rating is valid as at October 2008 but can change or cease at anytime and should not be relied upon without referring to the meaning of
the rating, as well as the full manager report, available to subscribers at www.irate.vaneyk.com.au. van Eyk has not directed the publication
of Invesco Australia’s rating. Past performance information is given for illustrative purposes only and should not be relied upon as it is not an
indication of future performance. The rating is not intended to influence you and your client's investment decision in relation to any products
managed by Invesco Australia and does not take into account your client's individual financial situation, needs or objectives. We recommend
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